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From April 2015 there
were significant changes
to what you can do with

your Retirement Account
(or “pot”)

saviNG P
FO UR
FU RE




You no longer have to buy annuity.
e But you still can if you want to.

You can take all your “pot” in one go.
e This is called “Total Withdrawal”.
e 259% of this will be tax free.

You can take all your “pot” as cash but stagger the
withdrawals over a period of time.

e This is called “Flexible Withdrawal” or “Flexi-Drawdown”.
e 259 of this will also be tax free.
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You can still buy an annuity if you
want an income which is guaranteed
for life and will not be affected by
future investment performance.

You can take 25% of your “pot” tax
free and purchase an annuity with the
balance.

The income from the annuity is taxed
as earned income.
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https://www.kingfisherpensions.com/saving-for-your-future/annuities-explained/

* Inthe event your annuity provider goes
under and no other company is willing to
take over their liabilities, then protection is
provided through the Financial Services
Compensation Scheme.

« The Financial Services Compensation
Scheme will continue to pay out 90 per
cent of your annuity income if you claim
after your provider defaults, and this
compensation will also take into account
the value of spouse's benefits and inflation
cover.
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Total withdrawal, with 25% tax free, is available
from the KPS — MP.

But if you want to stagger withdrawal of your
“pot” you will need to transfer your fund into a
suitable Drawdown product.

Speaking to Pension Wise is highly advisable
because they can provide you with free
Independent guidance on your options.

Taking financial advice is strongly
recommended if you are considering these
options and in some cases it's a must!
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https://www.pensionwise.gov.uk/

You can take all of your retirement “pot” In
one go.

25% of your “pot” will be tax free.

The balance will be added to your income in that
tax year.

This could take you into a higher rate tax bracket.

This option needs careful planning to avoid paying
too much tax.
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You could
end up
paying a lot
more tax.

You could
adversely
affect your
entitlement
to State

benefits.

If you spend
the money
too quickly, it
will run out.



Presenter
Presentation Notes
There are three basic types of pension to consider.
Firstly there is the basic State pension, or old age pension as it is often called. Every UK citizen is entitled to a basic State Pension. The amount you will get will depend on your National Insurance contribution history, and the age at which you will receive it will depend on your date of birth. We’ll look at this in more detail later.
Secondly, there are occupational pension schemes which are offered by employers. These are often referred to as company pension schemes and in our case it is the Kingfisher Pension Scheme Money Purchase Section. Money purchase schemes can also be known as Defined Contribution schemes.
If you join our employer scheme you become a member of the Kingfisher Pension Scheme Money Purchase section. Under the automatic enrolment legislation there is now a legal requirement for all employers in the UK to offer their employees membership of a scheme that meets certain requirements. The Automatic Enrolment module provides further details on this.   
The third type of pension is a Personal Pension Plan.  This is also a money purchase type of plan but you would generally take one of these out yourself although you may have been a member of one of these personal pension type plans in the past from a previous employment.



You must transfer your “pot” into a suitable
Drawdown product first.

 You can take 25% of your pot immediately, tax
free.

 Or you can take 25% of each withdrawal tax fee.

e The balance can be taken as income, as and when
you want to, but remember

« The amount you take is added to your income in
that tax year.

* This could affect your entitlement to State benefits.
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This option means if
you die and there is still
money left in your “pot”
that you have not
withdrawn, it can be

passed on to your loved
ones free of inheritance
tax. However once you
withdraw it, it will form
part of your estate and
will be subject to
Inheritance tax.
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Because the remaining
value of your “pot”,
after tax, forms part of
your assets, it could be
claimed by creditors if
you were made
bankrupt.
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Common myths about occupational pension schemes



There will be
administration

There is an You will need to and investment
ongoing regulgrly review management
investment risk. your investment charges on any
decisions. Drawdown
product you may If you spend the
choose. money too
quickly, it will run

out.
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« Total withdrawal is available from the KPS-MP.

 Multiple withdrawal (flexi-drawdown) requires
your “pot” to be transferred to a Drawdown

provider. fem?mber, it is
* Flexi-drawdown products have ongoing eIy importang to

administration and investment charges. 9et guidance and
 Flexi-drawdown requires ongoing investment B[

management.
 Both withdrawal options:- ; ,

*  Will give you 25% of your “pot” tax free. o

« May have implications for any State benefits you might be

receiving.

* May affect your liability to tax.

* Annuities remain an option for those looking
for a guaranteed income for life.
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Guidance is available
free of charge from:-

Independent Financial

The Pensions

Advice may be subject to a

Advisory Service

Pension Wise

Money Advice
Service

Get guidance first and
then discuss your
specific requirements
with an IFA.

Shop around to find an
IFA who you feel best
understands your
requirements.




A free and impartial government service about
your defined contribution pension options.

Pension
wise

Pension Wise will not be able to give you financial advice but they can
help you by explaining all the options open to you in an easy to

understand and jargon free way.
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https://www.pensionwise.gov.uk/
https://www.pensionwise.gov.uk/

The Pensions Advisory Service

(TPAS) gives people professional,
iIndependent and impartial help

with their pensions — for free.
0300 123 1047

The PENSIONS [
Advisory Service
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http://www.pensionsadvisoryservice.org.uk/about-us/our-services
http://www.pensionsadvisoryservice.org.uk/about-us/our-services

If you are not comfortable making your own

decisions and are looking to change from the default
option then we recommend you seeking the
independent financial advice.

You can use

fing an adyi
Viser’
Seéarch tg find local

For personal financial help or advice you need to
speak to an Independent Financial Advisor

(IFA) who can look at your circumstances and help
you plan what'’s best for you.

*3 unbiased.co.uk

the home of professional advice

professional adviserg
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http://www.unbiased.co.uk/

Free and impartial money advice, set up by
government.

the Money
f W\ Advice Service

0300 500 5000
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https://www.moneyadviceservice.org.uk/en/categories/pensions-and-retirement
https://www.moneyadviceservice.org.uk/en/categories/pensions-and-retirement

Other Sources of Information

HM Revenue ﬁ/-\
&Customs HARGRE&VES
2 LANSDOWN the Money

Advice Service

i GOV.UK
The _PENSION$ citizens
The Pensions Advisory Service acvice

Regulator

e B EQUINITH
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https://www.moneyadviceservice.org.uk/?locale=en
https://www.moneyadviceservice.org.uk/?locale=en
http://www.thepensionsregulator.gov.uk/
http://www.thepensionsregulator.gov.uk/
http://www.capita.co.uk/
http://www.capita.co.uk/
https://www.gov.uk/
https://www.gov.uk/
https://www.moneyadviceservice.org.uk/?locale=en
https://www.moneyadviceservice.org.uk/?locale=en
http://www.pensionsadvisoryservice.org.uk/
http://www.pensionsadvisoryservice.org.uk/
http://www.hl.co.uk/about-us
http://www.hl.co.uk/about-us
http://www.hmrc.gov.uk/
http://www.hmrc.gov.uk/
http://www.equiniti.com/Pages/Default.aspx
http://www.equiniti.com/Pages/Default.aspx
http://www.citizensadvice.org.uk/
http://www.citizensadvice.org.uk/

Kingfisher Group _
Pensions Zurich
Department

0800 500 3144
08456 807060
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The Pensions
Advisory Service

0845 601 2923
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mailto:pensions@kingfisher.com
mailto:supportcentredc@uk.Zurich.com
http://www.pensionsadvisoryservice.org.uk/
http://webfund6.financialexpress.net/clients/zurichcp/PortfolioPriceTable.aspx?SchemeID=17

This module was developed by
Kingfisher Pension Trustee Ltd to
help you better understand the
pension scheme and related
subjects. Please have a look at

the other modules to see if they
could also be of benefit to you.
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